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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 14" day of October _, 2008, between Larry Spencer and wife, Carolyn Spencer, Lessor (whether one or 
more), whose address is: 20 Harbour Point Circle, Fort Worth, Texas 76179, and XTO Energy Inc., whose address is: 810 Houston St, Fort 
Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other vatuable consideration, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of explonng, ariting. mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to 
those mentioned), together with the right to make surveys on said fand, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of salt water, construct roads and bridges, dig canals, build tanks, power Stations, telephone lines, employee houses and other structures 
on said land, necessary or useful in Lessee's Operations in exptoring, dnifling for, producin , treating, storing and transporting minerals produced 
from the land covered hereby or any other land adjacent thereto. The land cavers hereby, herein called "said land,” is located in the County of 
Tarrant, State of Texas, and is described as follows: 


Being 0.242 acres of land, more or less, being out of the |. M. Gann Survey, Abstract 4575, being Lot 6, Block 2, of the Harbour Point 
Addition, an Addition to the city of Fort Worth, Tarrant County, Texas, according to plat recorded in Volume 388-155, Page 73, Plat 
Records, Tarrant County, Texas, and being more particularly described in a Warranty Deed, dated October 28, 2003, recorded 
thereof in Document No. 0203413832, Deed Records, Tarrant County, Texas, and amendments thereof, including streets, easements, 
and alleyways adjacent thereto, and any riparian rights. 


This is a non-developmentat Olt & Gas Lease. whereby Lessee, its successors or agsigns, shall not conduct any 
operations, as defined herein, on the surface of said lands. However, Lessee shall have the right to pool or unitize said lands, 
or part thereof, with other lands to comprise an oil and/or gas development unit. 


This lease also covers and includes, in addition to that above described, all land, if any, Contiguous or adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, possession, reversion, a er-acquired title or unrecorded instrument or (b) 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shail remain in force for a term of ayears from 
the date hereof, hereinafter called "primary term," and as long thereafter as operations, as hereinafter defined, are conducted upon said land with 
ho cessation for more than ninety (90) consecutive days, 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 
1/4 part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted 
Market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessors interest, in either case, fo bear 
1/4 _of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when 
Sold by Lessee, 1/4 _ of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4. of such gas and casinghead gas; (@ To pay Lessor on 

see's ion, 
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. if, at the expiration of the primary term or at any 


98zz7s0zcd 


of the provisions of this paragra f payment would be entitled to 
receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in such bank as directed by Lessor, 
or its successors, which shail continue as the depositories, fegardless of changes in the Ownership of shut-in royalty. If at any time that Lessee 


4, Lessee is hereby granted the right, at its option, to poo! or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land, lease, or leases, as to any orall 
plus 10% acreage tolerance; provided, however, uni 


enlarged to conform to the size permitted or required oy such governmental order or rule. Lessee shall exercise said option as 
executing an instrument identifying such unit and ing it for record in the public office in which this lease is recorded. Such unit shall become 


Ol . 
royalty, operations conducted upon said land under this lez 


considered for ail purposes, including payment or delivery of royalty, overriding foyalty and any other payments out of production, to be the entire 
Production of unitized minerals from the land to which allocat ‘in the same manner as though produced therefrom under the terms of this lease. 
fe owner of the reversionary estate of an term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
shutin royalties from a well on the unit shall satisfy any li ir c ti uU 
ludes land not covered by this lease shall not have the effect of exchanging or transfering any interest under this lease (including, without 
limitation, any shut-in royalty whi may become payable under this lease) be 


parties owning interests in land not covered by this lease. Neither shall it impair the fight of Lessee to release as provided in paragraph 5 hereof, 


such unit. Any unit formed may be amended, re-formed, reduced or enlarged b’ Lessee at its election at any time and from time to time after the 
Original forming thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 
rovisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If 
is tease now or hereafter covers Separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 


Sr 


or shall be implied or result Merely from the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to 
pool OF unitize as provided in this paragraph 4 with consequent location of production as herein provided. As used in this para raph the 
pares, peat fect mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that acto any other 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this le: 
Part or all of said land or of. any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage orn 


6. Whenever used in this lease the word “operations” shall mean Operations for and/or any of the following: preparing the drilisite location 
and/or access road, drilling, testing, completing, ing, recompleting, deepening, sidetracki . jin back or repairing of Il in search 
froin an nol yee bin foduction of: Olgas, sulphur or other mise Is, excavating a mines . oupaing of oll, gas, sulp! ror other mineral 


7. Lessee to 
Operations hereunder. Lessee shail have the at 
and remove casing. No well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land, 


8. The rights and estate of an Party hereto be assi ned from time to time in whole or in it and as to any mineral or horizon. All of th 
covenants, obligations. and considerations of this lease shal extend fo and be binding upon the parties hereto, ther heirs, successors, assi ns, 
and successive assigns. No Change or division in the Ownership of said land, royalties or other moneys, or any part th vi offeded 
Shall increase the ol ligations or diminish the rights of Lessee, including, but not limited to, the location and dri 
of production, Not standing any other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
change or division in the ownership of said land or of the royalties, or other moneys, or the ri It to receive the same, howsoever effected, shall 
be binding upon the then record owner of this lease until sixty (60) days after there has been fi its pri 
place of business by Lessor or Lessor's heirs, successors, of fssigns, notice of such change or division, supported by either originals or 
certified copies of the instruments which have been properly filed for record and which evidence such change or divisi 
and proceedings, transcripts, or other documents as shall be eeessaly in the opinion of such record owner to establish the validity of 
such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless Pay or fender 
les, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


9. in the event Lessor considers that Lessee has not complied with al its Obligations hereunder, both orpress and implied, Lessor shall notify 
Lessee in y ing, setting Out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt 
of said notice in which to meet or Commence to Meet all or any part of the breaches alleged by Lessor. The service of said notice shall ba 

ion by Lessor on said lease for any Cause, and no such action shal! be brought Until the lapse of sixty (60) da: 
ce on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to mest alll or any of th 

or ption that Lessee has failed to perform all its obligations hereunder. If this lease is 

¢ IC rn and effect as to (1) sufficient acrea around each well as to which there are operations 
to constitute a driling or maximum allowable unit under applicable jovemmenial regulations, Gut inno event less that forty acres), such acreage 
to be designated by Lessee as nearly as practicable in the form o} @ square centered at the well, or in such shape as then existing spacing ru 
require; and (2) any part of. said land included ina pooled unit on which there are Operations. Lessee shall also have such easements on said land 
aS are necessary to operations ‘on the acreage so retained and shall not be fequired to move or remove any existing surface facilities necessary 
or convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and 
interests hereunder shall be jed primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor 
agrees that Lessee shall have the fight at any time to pay or r luce same for Lessor, either before or after maturity, and be subrogated to the 
rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable of which may become payable to Lessor 
an i . If this Covers a less interest in the oil, gas, sulphur, er minerals in ail or any part of said Jand than the 
entire and undivided fee simple estate (whether Lessor's interest is herein Specified OF pot, oF no interest therein, then the toyaities and other 

ing pa to ich this lease covers less than such full interest, sh I be paid onl in the proportion which the interest 
therein, if any, covered is lease, bears to the whole and undivided fee simple estate therein. Allroyalty interest covered by this lease ( (whether 
or not owned by Lessor) shail be paid out of the royalty herein provided. This lease shall be binding upon each party who executes without 
regard to whether it is executed by all those named . 


11. If, while this lease is in force, at, or after the iration of the primary term hereof, it is not bei Continued in force feason of the shut-in 
ion graph 2 hereof, is he 4 ions on said land by reason of (1) any law, a er ee autaton, 


12. Lessor agrees that this lease covers and includes any and all of Lessor’s rights in and to any existing wells) and/or wellbore(s) on said 
land, other than exsing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or welibore shall be 
deemed the same as the drilling of a new well, 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed’a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rules or Ordinances regarding well sites, and/or surface 
Fis lease and/or other leases in the vicinity, surface locations for welll sites in the vicinity may be limited 

and Lessee may encounter difficulty securing surface location(s) for drilling, reworking or other operations. Therefore, since drilling, 

reworking or other operations are either restricted or not allowed on said land or other leases in the vicinity, it is agreed that any su 


ducted on said land. Nothing 
contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 


IN WITNESS WHER! i Hyument is executed on the date first above written. 


n tha / 


BY: CAROLYN SPENCER 


}ss (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF __ Tarrant__ } 


This instrument was acknowledged before me on the / 5 Abd day of Ot, ber , 2008 by Larry Spencer and Carolyn Spencer, 
husband and wife 


ella Reactliaatiattanas ne, 5 
CINDY L. REHOR Signature 


NOTARY PUBLIC 
STATE OF TEXAS 
Vu Doom, Fap. 05-17-2009 
peng i 


My commission 


